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ocated in the western
part, Maharashtra is India’s
third largest state in area
and second largest in
population. It is today emerging as
an important horticultural state in
the country. Principal crops grown
in the state include rice, jowar, bajra,
wheat, tur, moong, urad, gram and
other pulses. While the state is a major
producer of groundnut, sunflower and
soyabean oilseed crops, it is a pioneer
in onion production in the country.
The important cash crops are cotton,
sugarcane, turmeric and vegetables.
Anil Jain, managing director,
Jain Irrigation Systems Ltd,
says, “Maharashtra has a strong
horticultural development
programme linked to the
Employment Guarantee Scheme (EGS)
since about 15 years and the orchards
have already started producing fruits.
There is also an increased awareness
among farmers about the adoption
of modern agricultural practices and
contract farming concepts.”
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Infrastructure at its best
Different types of soil, diverse
agro-climatic conditions, adequate
technical manpower, well-developed
communication facilities, increasing
trends in drip irrigation & green houses,
use of cold chain facilities and vibrant
farmer organisations offer numerous
opportunities to grow different
horticultural crops in the state.M A
Tejani, joint managing director, Gits Food
Products Pvt Ltd, opines,“Maharashtra
is one of the most industrialised states
in India. The Mumbai-Pune-Sangli belt
is highly developed, both in terms of
industry and infrastructure. A large variety
of fruits & vegetables apart from other raw
materials like cereals, spices, etc are easily
available. Other services like analytical
laboratories, training institutions, etc are
also easily available.”

Best quality grapes produced in the
state are now exported to other countries.
Mango, particularly ‘Alphonso’ grown in
Konkan is an already established name in
the international market. The state has an
area of 13.66 lakh hectare under various
fruit crops like mangoes, bananas, oranges,
grapes, cashewnuts, etc.

"While the state is the leading
producer of grapes & pomegranates, it
is the second largest producer of sweet
limes, oranges, bananas, mangoes and

managing director, Jain Irrigation Systems Ltd

Foad cluster helps in better sourcing of raw
material for food processing in the right quantity,
quality and time. It is mutually beneficial to the-
farmer and the processor. A common facility could
reduce the overhead expenditure like common
waste treatment, cold storage, market intelligence
& communication, common utility services, etc

many of the traditional
and exotic vegetables, including onions
& tomatoes as major industrial raw
material. The state is also leading in the
wine industry,” claims Jain.

Food processing
The main food processing industries

in the state are in the sectors of sugar,
poultry, rice mill, flourmill, meat, edible
oil, vanaspati, fruit & vegetable units, milk
processing units, etc. There exists immense
opportunities for modernising food
processing units in the state. Rice, wheat,
soyabeans, jowar, grapes, pomegranates
and mangoes are the main crops that
are available in the state for primary

and secondary process. Similarly, there

is a vast potential for the development
and setting up of processing units for
tomatoes, onions, cabbages, okra and
cauliflowers. In particular, fruit juice pulp
and concentrated units, winery, distillery,

pickles, rice mill, flour mill, dal mill,

soyabeans extraction and refining units

can be set up in the industrial areas of

the state.

Maharashtra is important due to agri
food processing market as the state has
big consumption markets in the cities
like Mumbai, Pune, Nashik, Aurangabad,
Nagpur, etc."Maharashtra is the producef
of various agri-commodities due to
its favourable climatic condition.The
availability of raw materials and good
market potential, are the two main

points of attraction for any industrialist.
The allied industry, road facilities, power
and labour (technical, skilled labour)
are available easily,” explains Pradeep
Chordia, managing director, Chordia
Food Products Ltd.
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This has made the state a favourite
location for receiving the largest FDI in
the country. Maharashtra was among the
front-runners to receive the highest share
of FDI in food processing during the last
five years.

Advantage Maharashtra

Availability of a wide range of agri-
products makes the state an ideal
destination for food processing. Sanjay
Desai, executive director, Desai Brothers
Ltd, opines,"Advantages offered by
Maharashtra include the diverse availability
of agricultural & horticultural produce;
central location for new produce grown
in other states; developed infrastructure;
export market through Mumbai, and
availability of trained manpower.”

Well-developed basic infrastructure
and strong industrial base offers added
benefits for agro-processing and agro-
export. According to Jain, some of the
advantages of having a food processin
plant in Maharashtra include:
® Better infrastructure: Availability of
industrial estates, agri export zones
(AEZs), and communication
Close proximity to the port and better
air cargo services at Mumbai, Nagpur,
Pune, Nasik
Availability of technical and managerial
Mmanpower in large numbers
Proximity and easy access to scientific
and technical institutions of national
and international repute for R&D
collaborations
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Jani adding,“The hidden costs are
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also higher in

Maharashtra. It is hoped that with
the setting of several SEZs in Mumbai-
Pune region, the situation will improve
considerably.”

Policy rules

With agricultural sector being the main
stream of the state economy - both in
terms of quantity of agriculture produce
and employment, the state government
has identified it as a major target group
of industrial promotion. Jain believes,
“The industrial policy and state laws are
conducive for the growth of the food
processing industry. The law and order as
well as labour unionism are comfortable in
the state.”

The Maharashtra government's
step to amend the APMC (Agricultural
Marketing Produce Committee) Act has
also benefited the food processor in the
state."The amendment of the APMC Act,
permitting private markets and contract
farming, enables the manufacturers to
buy directly from farmers and thereby
save on commodity & transport costs. This
amendment is a win-win situation for the
manufacturers and the farmers, who get
good cost/return and manufacturers
get fresh produce,” explains Desai.

Seconding his views, Chordia says,“The
amendment in the APMC Act, will enable

M A Tejani

direct contact of

manufacturers with farmers. It will also
help curb middlemen dominancy as

far as voluminous product handling is
concerned. During the season, it will
benefit the farmers to get a good average
price from the processors as compared to
the market price.”

Further the government of India
has announced the creation of AEZs for
promoting greater exports of fresh and
processed agricultural produce from the
country. Maharashtra has identified eight
potential horticultural crops of commercial
importance for AEZs.

In spite of these benefits, there are still
some challenges for the state. Chordia
points out,"As compared to other
neighbouring states, there are no specific
policies as far as the processing industry is
concerned. This being a seasonal industry,
the major support is required for flexible
labour policies (application of agricultural
labour laws), VAT exemption, capital,
subsidy support, etc. Other states like
Madhya Pradesh and Andhra Pradesh are

joint managing director, Gits Food Products Pvt Ltd

Maharashtra is one of the most industrialised states

in India. The Mumbai-Pune-Sangli belt is highly
developed both, in terms of industry and infrastructure.
A large variety of fruits & vegetables apart from

other raw materials like cereals, spices etc, are easily
available. Other services like analytical laboratories,
training institutions etc, are easily available
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